
6747 Engle Road
Middleburg Heights. OH 44130

u.s. Customs and
Border ProtectionSeptember 3, 2008
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CLEVELAND AREA PORT PIPELINE

TO : All Importers, Brokers, Customs and Border Protection Officers and Other
Interested Parties

SUBJECT: TPP: Drawback of Federal Excise Tax Paid on'Petroleum Products- Revised
Claim Documentation

Please see the attached memo.

Questions regarding this pipeline should be addressed to your nearest drawback office.

L~:~~d..« j~~~;- -
Marc A. Hurteau
Area Port Director
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DUtl:CTO]~S.t:'IELD OPERATIONSMEMO(u\NDUM I;'OR

17ROM Exccuti\'e Director, Trade Policy and Programs
Office ofIntcrnalional Trade

INl~'O: Dra\\'back of 1~'ederaI13xciscT~\x Paid on Petroleum

Products-Revised Claim Documernalion
SOBJEC

The purpose of (I\is mcmol~dum is to publisl\ re\tlsed inlom1ation regarding drA\\"backclaims
tor the refund of federa.l excise taxes paid on imported petroleum products. PLEASE PASS THIS
INfORMATfON 1'0 POR1- DlRECTORS,DltAWBACK SPECIAI..ISTS. ENTRY SPECIALISTS,
IMPORTERS, BROKEltS. DR..c\ WBACKCL.-\IMANTS. AND OTI-IEJ{ rNTERESrED PArrfIES.

B...'\CKGROUND
Under 26 USC 4611(a)(2) a tax is imposed on m))' petrolcumproduct entered into lhe United
States tor consumption. The ten)) "petroleum products" includes crude oil under 26 USC
4612(3)(3). This federal excise t8x(t,lso referred to in th.i5 I~)em()randum as "Spill Tax") is paid
directly toLlle Internal Rcven\leScrvice (IRS) on a quurterlybasis and is filed using a QlI8rtcrl)'
I;ederal Excise Ta.~ l~ctum(IRS 720). Thc Misccllancous Trade and Technical Corrections I\ct

01'2004, enacted as Public Law 108-429, mnended 19 USC 0130) to permit dra\\'back ora tax

or fee paid under Fe<ieral It'w uponentr}'or importation.

Reccntly, the DepartmenL of Treagury has nddrcssed a letter to U.S. Customs andB()idcr
Prolection(CBP), confirming t.ll~lt the 1nternal I{e\'cnuc Code docs not ~'lliow a reiimd of, or
creditfor, la.xes paid undcr section 461l00bc Code n1ere!.)' oocaU5C lhcJaxed product was

destroyed or cxportcd aficr the product was entered into the United States for Consumption, use,
or warehousing. This letter has eliminated 1.11c previous reqlurcmcnt tor t11e drawback clainmnt

to providc to CBP a Icttcr issued b)' lhe IRSlhat states there is norcfuf\d, credit. ortldjustmem
clain1pcndu1g before the IRS and thcre 11asoccn no refund, credit, or adjusll.11et1t oflhetaxon
which drawback is being claimed other th.Ul an)' claim, credit, orad.iuSlmentlhul is sct fortl1 on

1.t1c attached IRS Forms 720 and 6627. (Per earlier memor'dnd\.lm d.\tt.'U May JO. 2008-

Drawback ot~l'edcrall~xcise Tax Paid on Pctro!.eun1.)

I~EVISEDPROCEDURE
Beginning immediately, CBP \\ill begin paying drawback ofthc aforcmcmioned tnx. Thcsc
dt'awback claims will be processed when reaching the workable status andthe1ax will be
refunded uponliquidalion oftlle dl'awbackerttry. The refund 01' tllis tax will no[ be made via



II"'"

a.ccelera.ted payment privileges. CBP will pay drawback of the.tax paid Gn impGrta1ion Gr a

petroleum product under 26 USC 46J.l(a)(2) for cl-aims made under 19 USC )3136). which may
include an export made in oompJiance with 19 USC 1313(p )(2)(A)(iii) or (iv), when the
f()Howing conditions are met:

1.. The claim meets all other statutory aJld regulatory requirements, including timeliness of
the claim under 19 USC 131.1(t).

2. The c] aimant submits a copy of the tax return that incl~des IRS Fom1s 720 and 6627. and
the tax wo.tksheet mat lists the petroleum products on which the tax that. is the ba$i$ fQr

drawback \Yas paid. The claimant must cenify~ in writing, the documents to be true
copies of the relum on the petroleum products that are the s;ubject of the drawback claim.

3 Th ] .. Ii .t , ot.- t. ' t L- t. d ' II 1 .~-_.J j' t.e c 8lmant certl tes, m WrItIng. ultl. l lIaS no an Wi not C 111m a re.unu,. ~l , or

adjustmcnt and wiD not enable any other peTsOO to claim my refund, credit. or adjugtment
of the tax.

For more infonnation regarding these guidelines, please contact Ms. Cyntlria Whittenburg,
ChieF. Entry. Summary. and Drawback at (202) &63-6519 orc thia.whittenb 11. v. of
my staff.
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Brenda B. Smith

00: Directoft Trade O~r~tj(lM D~vi~iQnJ om~~ ofField Operations

Director, Revenue Division, Office of Finance


